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Table 1. ASEAN+3, EU, and US: Climate-Related Pledges, Roadmaps, and Financing

Enabling Guidelines and Regulations for Climate Resilience

Sustainable (Climate)
Finance Framework

(Specific to the financial system)

Sector

Taxonomy

Climate-related
Financial Disclosure
Standards

« National o USD 0.02 billion o Reduce GHG o Net zero by 2050 . o National Climate * Implement energy . . . .
Adaptation Plan between 2020-59 emissions by 20 Change Policy (Jul efficiency standards
(under under a very high percent relative to 2020) and labels (Jun
development) GHG emissions BAU level in 2030 2022) ) ol ki
scenario (Dec 2020) * Phase out unabated Financial institutions
coal power
generation in the
Brunei 2040.3 (or as soon as
Darussalam posmblelthelreafter), . .
by stopping issuance
of new permits, new
construction, and Non-financial
direct government
support for new Corporates
unabated coal-fired
power generation
projects
o National o USD 0.4 billion o Reduce GHG e Carbon neutrality by | e Over USD 5.8 billion | e Long-Term Strategy e Ban development of | e e Cambodian . .
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through 2030 international support) Strategy and Action * °
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China Emission reduction adoption by firms — -
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A ) Ground Measures for Legal
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. T Taxonomy- Disclosure of
via subsidies and Climate Change Enterprise
Sector roadmaps: infrastructure & MmAate LAange Eoterpise
) Mitigation (Nov Environmental
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0 Fj Catalogue (Jun
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international financial
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2020-50
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Roadmap (Sep
2021)

coal in the power
generation mix to 38
percent by 2050
(from 59 percent in
2019)

Change Trust Fund
(2009)
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Table 1. ASEAN+3, EU, and US: Climate-Related Pledges, Roadmaps, and Financing (Cont’d)

Nationally
Determined
Contribution (NDC)
per Paris Agreement

Mitigation Efforts

(Response to physical and transition risks)

Long-Term Target

Estimated Financing
Needs
(USD billion)

Framework(s) and
Policy Transition
Roadmap(s)

Existing
Strategy(ies)

e Encourage adoption
of electric vehicles
via subsidies

e Launch first phase of
mandatory carbon
trading for state-
owned coal power
plants (Feb 2023)

e To launch a carbon
exchange under a
cap-and-trade
system in H2 2023

Legislation(s)

Enabling Guidelines and Regulations for Climate Resilience
(Specific to the financial system)

Sustainable (Climate)

Finance Framework

Non-financial
corporates

Taxonomy

Risk
Management

Climate-related
Financial Disclosure
Standards

¢ Climate Change
Adaptation Plan

o USD 26.5 billion

o Reduce GHG

between 2020-59

emissions by 46

(Oct 2021)

under a very high

percent in FY2030

GHG emissions

relative to FY2013

o Net zero by 2050

o USD 10 trillion in

investments between

e Long-Term Strategy
under the Paris

2020-50
o USD 2.0-2.7 trillion

Agreement (Oct
2021)

¢ Reduce the share of
coal in the power
supply to 19 percent
by 2030

e Green Bond and
Sustainability-Linked
Bond Guidelines (Jul
2022)

e Basic Guidelines for
Disclosure and
Evaluation of
Climate-Related

scenario level (FY ends on of energy system ¢ GX Basic Plan (Feb « Encourage adoption o Basic Guidelines on Opportunities (Mar
March 31 of the investments between 2023) of electric vehicles Climate Transition 2023)
following year) (Oct 2020-50 ¢ 6th Strategic Energy via subsidies Finance (May 2021)
2021) Plan (Oct 2021) e Introduce financial Financial institutions
incentives (tax
Sector roadmaps: breaks, feed-in-
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Table 1. ASEAN+3, EU, and US: Climate-Related Pledges, Roadmaps, and Financing (Cont’d)
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(Response to physical risks)
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(USD billion)

Mitigation Efforts
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Policy Transition
Roadmap(s)
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Risk
Management

Climate-related
Financial Disclosure
Standards
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Finance Framework
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(under under a very high per unit of GDP) by 2020-50 Development plants from 2040, in 2-3 years) Investment Sukuk Based and Scenario Financial Institutions
development) GHG emissions 45 percent relative to ¢ Investments to Strategies (LT- increase share of Framework (Aug Taxonomy (April Analysis (Nov (Jun 2022)

scenario 2005 level in 2030 increase to USD LEDS) (under renewable energy in 2014) 2021) 2022)

Specific (Jul 2021) 375-415 billion from development) power generation o Sustainable and Financial institutions © 2024 Climate
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Table 1. ASEAN+3, EU, and US: Climate-Related Pledges, Roadmaps, and Financing (Cont’d)

Nationally
Determined
Contribution (NDC)

per Paris Agreement

Mitigation Efforts

(Response to physical and transition risks)

Long-Term Target

Estimated Financing
Needs
(USD billion)

Framework(s) and
Policy Transition
Roadmap(s)

Existing
Strategy(ies)

Legislation(s)

Enabling Guidelines and Regulations for Climate Resilience
(Specific to the financial system)

Sustainable (Climate)
Finance Framework

o ASEAN Sustainability
Bond Standards (Oct
2018)

¢ ASEAN Sustainability-
Linked Bond
Standards (Oct 2022)

o ASEAN Social Bond
Standards (Oct 2018)

Taxonomy

2021 & Version
2in Mar 2023)

Risk
Management

Climate-related
Financial Disclosure
Standards

Non-financial
corporates

United States

Strategy (under
development)

o Justice40 Initiative
(Jan 2021)

o Climate Action Plan
(Jul 2021)

Sector roadmaps:

e Hydrogen Program
Plan (2020)

o Methane Emissions
Reduction Action
Plan (Nov 2021)

o Industrial
Decarbonization
Roadmap (Sep
2022)

energy

* Encourage adoption
of electric vehicles
via tax credits and
infrastructure

« Implement energy
efficiency and GHG
standards for
transportation and
products

¢ Phase down the
production and
consumption of
hydrofluorocarbons
to 15 percent of their
baseline levels by
2036 by trading and
allocation of
allowances

e Bipartisan
Infrastructure Law
(Nov 2021)

« Inflation Reduction
Act (2022)

o New Corporate
Average Fuel
Economy (CAFE)
standards (Apr
2022)

o Executive Order on
Climate-Related
Financial Risk
(May 2021)

Economy (Oct 2021)

Financial institutions

Institutions
(under
development)

o Biodiversity * EUR 35-500 e Reduce net domestic | ¢ Net zero by 2050 o EUR 28 trillion (USD | e Long-term low e Introduce the Just e European Climate o New sustainable o EU Taxonomy e Development of | e Sustainability-related
strategy for 2030 billion (USD 37— GHG emissions by 30 trillion) in greenhouse gas Transition Law (Jul 2021) finance strategy (Jul Regulation (Jun tools and disclosures in the
(May 2020) 534 billion) per at least 55 percent investments between emission Mechanism * Renewable Energy 2021) 2020) mechanisms for financial services

o EU Adaptation annum relative to 1990 level 2020-50 development e Introduce EU Directive (Dec e European Green the integration sector (Nov 2019)
strategy (Feb in 2030 (Dec 2020) strategy of the renewable energy 2018) Bond Standard (Feb of ESG factors * Guidelines on
2021) European Union and financing mechanism | e Directive on 2023) into the EU Disclosure

e Farm to Fork its Member States e Introduce EU Energy Energy Efficiency banking Requirements
Strategy (Ma (Mar 2020) Platform (Apr 2022) (revised in Nov prudential Applicable to Credit
2020) #2030 Climate Target | e Encourage adoption 2018) framework and Ratings (Jul 2019)

Plan (Sep 2020) of electric vehicles + Effort Sharing Financial institutions into banks' * ECB report on
¢ European Green via subsidies Regulation business institutions’ climate-
Deal (Dec 2019) « Introduce EU (amended in 2023) strategies and related and
o Fit for 55 packages Emissions Trading o LULUCF investment environmental risk
(Jul 2021) System (Jan 2005) Regulation (revised policies (Aug disclosures (Nov
European o Introduce Carbon in 2023) 2021) 2020)
Union Sector roadmaps: Border Adjustment « ETS Directive  Guide on
» European industrial Mechanism (May (revised in 2023) climate-related
strateqy (Mar 2020) | 2023) « Corporate and
e European Green Sustainability environmental
Deal Investment Reporting Directive risks (Nov 2020)
Plan (Jan 2020) (Dec 2022) o EU Taxonomy . e Commission
o Circular economy o Climate Transition Regulation (Jun guidelines on non-
action plan (Mar Benchmarks 2020) financial reporting
2020) Regulation (Nov (Jun 2019)
¢ EU Chemicals 2019) Non-financial
Strategy for corporates
Sustainability (Mar
2021)
e REPowerEU (May
2022)
e Climate e USD 25-128 e Reduce net GHG o Net zero by 2050 o USD 27 trillion in e The Long-Term « Offer financial e American e International Climate .  Principles for .
Adaptation Plan billion per annum emissions by 50-52 investments between Strategy of the incentives for Innovation and Finance Plan (Apr Climate-Related
(Oct 2021) percent relative to 2020-50 United States (Nov investment and Manufacturing Act 2021) Financial Risk
2005 level in 2030 2021) utilisation of clean (2020) e Roadmap to Build a Management for
(Apr 2021) ¢ US National Climate and renewable e Energy Act (2020) Climate-Resilient Large Financial

Non-financial
corporates

e SEC’s enhancement
and standardization
of climate-related
disclosures for
investors (under
development)
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Note: Net zero emissions refer to cutting GHG emissions to as close to zero as possible, with any remaining emissions reabsorbed from the atmosphere, for instance, by oceans and forests. Carbon neutrality refers to net zero emissions of carbon dioxide, the most common GHG. Targeted greenhouse gases (GHGs) in countries’
Nationally Determined Contributions vary. They may include, in addition to carbon dioxide, hydrofluorocarbons, methane, nitrogen trifluoride, nitrous oxide, perfluorocarbons, and sulphur hexafluoride. ASEAN = Association of Southeast Asian Nations; BAU = business as usual; ECB = European Central Bank; ETS = Emission Trading
System; EU = European Union; FY = fiscal year; GDP = Gross Domestic Product; LULUCF = Land Use, Land-Use Change and Forestry; MtCO2e = million tons of carbon dioxide equivalent; NDC= nationally determined contributions; RE = renewable energy; SDG= sustainable development goals; SEC= Securities and Exchange
Commission TCFD = Task Force on Climate-Related Financial Disclosures; US = United States. Amounts in euros (EUR) have been converted to US dollar (USD) using end-May 2023 USD/EUR rate of 1.068.
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Table 2. International Standard-Setting Bodies: Enabling Regulations for Climate Resilience

Economy / Adaptation Efforts Mitigation Efforts Enabling Guidelines and Regulations for Climate Resilience
Organization (Response to physical risks) (Response to physical and transition risks) (Specific to the financial system)
National Estimated Nationally Long-Term Estimated Framework(s) Existing Strategy(ies) Legislation(s) Sustainable (Climate) Sector Taxonomy Risk Management Climate-Related
Strategy or Financing Determined Target Financing and Policy Finance Framework Financial Disclosure
Roadmap Needs Contribution (NDC) Needs Transition Standards
(USD billion) per Paris (USD billion) Roadmap(s)
Agreement
. . . . . . . . . o A taxonomy of  Principles for the .
sustainable finance effective management
Bank for Financial taxonomies (Oct 2021) and supervision of
International institutions climate-related
Settlements financial risks (Jun
(BIS) 2022)
Non-financial . . .
corporates
. . . . . . . . e Green Bond Principles . . .
(Jun 2021) Financial
i i ¢ Social Bond Principles | institutions
International Capital
Market Association (Jun 2021? .
(ICMA) . Su'stglnablllty Bond ) ) . . .
Principles (Jun 2021) Non-financial
* Sustainability Bond corporates
Principles (Jun 2023)
International . . . . . . . . . Financial e Net Zero Guidelines . .
Organization for institutions (2022)
Standardization Non-financial . . .
(ISO) corporates
. . . ] . . . ] . Financial . . .
institutions
. . o |[FRS S1 General
Requirements for
Disclosure of
e
Sustainability (Jun 2023)
Standards Board Non-financial .
(ISSB) corporates * IFRS S2 Climate-
related Disclosures
(Jun 2023)
Both standards
incorporate TCFD
recommendations.
Organisation for . . . . . . . . e Framework for SDG Financial . . .
Economic Co- Aligned Finance (Nov institutions
operation and 2020) - -
Development Non-financial ° * °
(OECD) corporates
. . . . . . . . . . .  Recommendations of
LS TS @ the Task Force on
Climate-Related Financial P rTsar=ss
Financial institutions w
N Financial Disclosures
Disclosures (TCFD) -
.+ . o (Jun 2017)
Financial Stability Non-finandial " " "
Board
corporates
. . . ] 3 3 3 ] . Financial . . .
institutions
. . e Framework for
United Nations Reporting Climate
(UN) Non-financial Change Risks &
corporates Opportunities in
Corporate Reports
(Oct 2012)

Sources: BIS; ICMA; ISO; ISSB; OECD; TCFD; UN.
Note: Net zero emissions refer to cutting GHG emissions to as close to zero as possible, with any remaining emissions reabsorbed from the atmosphere, for instance, by oceans and forests. IFRS= International Financing Reporting Standards; SDG= sustainable development goals.
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